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Within the paper, the average lifetime cost of care for an individual aged 65 has been calculated to be £30,000.
This is based on the fact that 20% of the population will need care costing less than £1,000 during their
retirement while 20% will need care costing more than £50,000.

However, these costings do not include accommodation and food and although recognising that the State
should have a role in supporting these costs for those with low income and assets, the Government has
confirmed that it believes these costs should remain the responsibility of the individual.

The proposals also include plans for a “universal deferred payment mechanism” which will allow both residential
care and accommodation costs to be charged to a person’s estate when they die rather than forcing individuals
to sell their home when they need it, irrespective of financial circumstances.

In setting out the Government’s plans, Health Secretary, Andy Burnham
described the proposals as, “Radically changing the way that care is paid
for.” He also pledged that the National Care Service would guarantee
everyone in England access to preventative services to support
independent living, a national assessment programme to ensure
consistency across the country, joined up services working smoothly
together, easy to understand information and advice, more personalised
care and support all combined with fair funding.

The Green Paper begins a period of consultation which will run until the
middle of November during which time all interested parties will have the
opportunity to comment on the Government’s options for the future
funding of care.

The publication of the Green Paper has been welcomed across the care
sector and there does seem to be a genuine enthusiasm to debate the options available. National Care
Association has broadly welcomed the proposals but Chair Nadra Ahmed OBE did raise some initial concerns
and commented, “We would like to be assured that the system does not take a backward step by limiting choice
for service users.”

CareAware Comment

The Government’s stated aims and objectives as set out in the 130 page Green Paper are certainly laudable.
However, this was the easy bit and ultimately it is the actions that will really matter. Based on our initial
assessment, we are concerned that the new funding proposals offer little real improvement in financial terms
from the current position. Taking the average indicated cost to the individual of the three outlined proposals as
being £21,000 and the Government calculated average lifetime care cost of £30,000, the proposals suggest
that the state will pay the remaining £9,000.

The key question therefore is, will this be a better deal than we have now? The Green Paper intimates that
disability benefits, such as Attendance Allowance, may be “integrated” into the new system which sounds
suspiciously like it may be abolished. With this benefit currently worth around £2,500 per annum at the lower rate
and typical life expectancy of recipients in residential care at 4 to 5 years, the loss of this benefit could easily be
greater than the new terms on offer.

We are also concerned that the funding proposals refer to basic care costs, particularly if this means we will
continue to see the differential between actual care costs and those which the State is willing to pay.

The debate about the longer term funding options must of course be welcomed and the Government applauded
for creating a framework in which that debate can take place. However, in reality, we do not expect the
Government to put forward any legisiative changes within the current parliament as a result of this consultation.
With the strong probability of a change of administration at the next election and given that a new Government
would perhaps be able to claim it has more pressing issues to deal with, our real fear is that this Green Paper
will effectively kick the political hot potato of long term care funding once more into the long grass.
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